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SECRET NAIROBI 1024 

E. O. 11652: XGDS-1 

TAGS: MASS, MILI, KE, US, FR, GW, UK, CA 

SUBJ: CURRENT STATUS OF KENYA ARMED FORCES MODERNIZATION 
AND EXPANSION PROGRAM 

REF: NAIROBI 7703 (NOTAL) 

1 . THIS MESSAGE UPDATES REFTEL REPORT ON STATUS OF KENYA'S 
ARMED FORCES MODERNIZATION AND EXPANSION PROGRAM. PROGRAM, 
WHICH NOW LIKELY TO COST TOTAL OF $400 MILLION (OF WHICH $250 
MILLION WOULD BE IN FOREIGN EXCHANGE), IS TARGETTED FOR 
COMPLETION IN ABOUT FOUR YEARS. PROGRAM WILL INVOLVE EX- 
PANSION OF ARMED FORCES BY TOTAL OF 6,000 MEN. ARMY WILL 

ADD TWO BATTALIONS TO PRESENT FOUR BATTALIONS. SIGNIFICANT 
INCREASES ARE ALSO BEING MADE IN MANPOWER AND EQUIPMENT OF 
AIR FORCE, NAVY AND PARAMILITARY GENERAL SERVICES UNIT. 

2. DEFENSE MINISTRY PERMSEC KIEREINI HAS ADVISED DCM THAT 
GOK DECISIONS RE SOURCES OF SUPPLY FOR EQUIPMENT REQUIRE- 
MENTS OF MODERNIZATION PROGRAM ARE NOW QUITE FIRM, ALTHOUGH 
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FURTHER CREDIT ARRANGEMENTS REMAIN TO BE NEGOTIATED WITH 
UNITED KINGDOM AND GERMANY. APPROXIMATE VALUE OF PURCHASES 
GOK INTENDS TO MAKE FROM EACH OF FIVE SUPPLIER COUNTRIES IS 
AS FOLLOWS: 

UNITED KINGDOM $ 1 1 2 MILLION 
UNITED STATES 69 MILLION 
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FRANCE 30 MILLION 

CANADA 29 MILLION 

GERMANY 10 MILLION 

TOTAL $250 MILLION 

FOLLOWING PARAS SUMMARIZE CURRENT STATUS OF GOK PROCURE- 
MENT ARRANGEMENTS WITH EACH OF ABOVE-MENTIONED COUNTRIES. 
SINCE NAIROBI EMBASSIES OF COUNTRIES CONCERNED WERE SOURCES 
OF MUCH OF THIS INFORMATION, IT SHOULD BE TREATED "NOFORN". 

3. UNITED KINGDOM. UK HAD PREVIOUSLY COMMITTED ITSELF TO 
PROVICE COMMERCIAL CREDITS TOTALING 39 MILLION POUNDS (ABOUT 
$70 MILLION) TO FINANCE GOK PURCHASES OF MILITARY EQUIPMENT. 
TERMS ARE 90 PERCENT CREDIT REPAYABLE OVER SEVER- YEAR PERIOD 
FROM DELIVERY WITH MINIMUM INTEREST RATE OF SEVEN AND ON-HALF 
PERCENT. (ITEMS TO BE PUCHASED WITH THIS CREDIT WERE REPORTED 
REFTEL.) DURING RECENT MID-JANUARY VISIT OF BRITISH DEFENSE 
MINISTER, GOK OFFICIALS ASKED UK FOR ADDITIONAL CREDIT OF 

25 MILLION POUNDS (ABOUT $42 MILLION) TO FINANCE FURTHER 
PURCHASES INCLUDING A THIRD SQUADRON OV VICKERS MAIN BATTLE 
TANKS AND ARMORED RECOVERY VEHICLES. 

4. UNITED STATES. TOTAL CONTRIBUTION OF US TO PRESENT 
KENYAN PROGRAM IS EXPECTED TO BE LIMITED MAINLY TO TRAINING 
AND SQUADRON OF 10 F-5E AND TWO F-5F AIRCRAFT, WHICH, WITH 
SUPPORTING EQUIPMENT AND TRAINING, IS EXPECTED TO COST ABOUT 
$69 MILLION TO BE FINANCED BY FMS CREDIT, SUBJECT TO AVAIL- 
ABILITY OF FMS FUNDS IN COMING FISCAL YEARS. HOWEVER, GOK 
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HAS NOT GIVEN UP IDEA OF SEEKING SQUADRON OF A-4'S ABOUT 
THREE YEARS FROM NOW WHEN THE SQUADRON OF F-5 S WILL PRE- 
SUMABLY BE FULLY OPERATIONAL. 

5. FRANCE. FOLLOWING PRESIDENT GISCARD D ESTAING'S APPROVAL 
OF 'POLITICAL TERMS" FOR CREDIT TO FINANCE SALE TO KENYA OF 
FRENCH MILITARY EQUIPMENT, GOK CONTRACTED TO PURCHASES HELI- 
COPERS, RADIO EQUIPMENT, AND ONE SQUADRON OF LIGHT ARMORED 
PANHARD CARS WORTH TOTAL OF 140 MILLION FRANCS (ABOUT $30 
MILLION). CREDIT WILL BE REPAYABLE OVER PERIOD OF SEVEN 
YEARS WITH INTEREST RATE OF 8-9 PERCENT. 

6. CANADA. CANADA AND GOK ARE ABOUT TO SIGN FINAL AGREE- 
MENT FOR GOK PURCHASE OF FOUR BUFFALO TRANSPORT AIRCRAFT 
FOR $26 MILLION, AND RADIO DIRECTION FINDER EQUIPMENT WORTH 
$3 MILLION. REPAYMENT WILL BE OVER 10-YEAR PERIOD WHICH 
INCLUDES TWO-YEAR GRACE PERIOD. INTEREST RATE WILL BE MIX 
OF 9 PERCENT FIXED RATE AND FLUCTUATING RATE REFLECTING 
COST OF MONEY TO CANADIAN GOVERNMENT AT TIMES OF CREDIT 
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DRAWINGS. FIRST BUFFALO IS TO BE DELIVERED IN KENYA IN 
FEB 1977. PACKAGE INCLUDES COST OF TRAINING 10 KENYAN AIR 
FORCE PILOTS IN CANADA AND U.S. 

7. GERMANY. GOK HAS ALREADY UTILIEZED THREE MILLION MARK 
RANT FROM FRG TO PURCHASE 48 MERCEDES-BENZ TRUCKS FOR KENYA 
ARMY. FRG RECENTLY GAVE KENYA ADDITIONAL 4.4 MILLION MARK 
GRANT TO FINANCE ACQUISITION OF RADION EQUIPMENT FOR USE OF 
PARAMILITARY GENERAL SERVICES UNIT. GOK HAS ALSO PURCHASED 
WITH PRIVATE GERMAN CREDITS SIX SKYSERVANT TRANSPORT AIRCRAFT 
WORTH ABOUT 10 MILLION MARKS. FINALLY GOK IS EXPECTED TO 
PURCHASE AT LEAST 100 MORE MERCEDES-BENZ TRUCKS FOR ARMY, 

ALSO TO BE FINANCED PRIVATELY. 

MARSHALL 
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